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CONFIDENTIAL MANILA 3025 

E.O. 11652: GDS 
TAGS: EAIR, RP 

SUBJECT: CIV AIR: PAL'S ALL-CARGO APPLICATION 

REF: STATE 043934 

1 . EMBASSY HAS ASCERTAINED INDIRECTLY THAT PAL ATTORNEY 
AND PHILEMBASSY HAVE INFORMED THEIR HOME OFFICES PROMPTLY. 
FILIPINOS REPORTEDLY ARE ANGRY AS "A HORNET'S NEST," AND 

PAL IS PRESSING STRONGLY FOR RETALIATION. COOLER HEADS IN 
PHILCAB SEEM TO BE PREVAILING, HOWEVER. AND LATEST DIS- 
CUSSION IS BEGINNING TO CENTER AROUND POINT IN DEPARTMENT'S 
NOTE THAT USCAB WOULD ALLOW PAL ALL-CARGO FLIGHTS UPON 
PHILCAB APPROVAL OF FTL CHANGE OF EQUIPMENT. 

2. IN THE MEANTIME, PAL AIRPORT STAFFERS HAVE TOLD 
FLYING TIGERS THAT MARCH 1 ALL-CARGO FLIGHT HAS BEEN 
POSTPONED TO MARCH 3. REASON GIVEN WAS THE LACK OF FOURTH 
CREW MEMBER. A NAVIGATOR REQUIRED IN THE PAL CARGOLINER. 

WE WILL CONTINUE TO MONITOR THIS SITUATION. 

3. IN VIEW OF THE ABOVE CIRCUMSTANCES, WE PREFER 

TO DELAY ANY ACTION IN MANILA FOR THE TIME BEING. WE 
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PLAN TO INITIATE NO CONTACT WITH PHILCAB AND PAL BECAUSE 

OF THE DISTORTIONS ARISING OUT THE DC- 10 CASE 

TWO YEARS AGO. IF PHILCAB OR PAL SHOULD TELEPHONE, 

WE WILL MAKE A FULL RECORD OF THE CONVERSATION WITH 
THE OTHER PARTY'S FULL KNOWLEDGE. 

SULLIVAN 
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